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THE FUEL TAXAND ROAD USE CHARGE ACT

INFORMATION FOR BORDER FUEL DEALERS AND FUEL TAX COLLECTORS
REGARDING THE FUEL COMPETITION ASSISTANCE PROGRAM

This bulletin has been prepared to assist you in understanding the Fuel Competition Assistance
Program administered under The Fuel Tax and Road Use Charge Act and The Fuel Tax and Road
Use Charge Regulations. It is a general guide and not a substitute for the legislation.

Changes to this bulletin are indicated by a (|) in the left margin.

The contents of this bulletin are presented under the following sections:
General Information

Applying for Program Assistance

Card Lock Key Lock Facilities or Bulk Purchases

Service Station Dealers

Propane

Bulk Fuel Dealers

TaxTips Line

Saskatchewan eTax Services (SETS)
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A. GENERAL INFORMATION

The Fuel Competition Assistance Program (FCAP) provides assistance on taxable gasoline,
diesel, dyed diesel, and propane sales made by fuel dealers located along the Alberta and
Manitoba borders. Assistance does not apply to:

e Aviation fuel.

e Propane that may be sold exempt for heating purposes or to holders of a Fuel Tax
Exemption Permit.

The level of assistance is based on the tax rate differential between Saskatchewan and
Alberta or Manitoba, as the case may be, and the shortest distance as measured by a public

road between the fuel dealer and the nearest competition in the neighbouring province.

Effective January 1, 2025, the Manitoba fuel tax rate for gasoline and clear diesel will
increase to $0.125 per litre.
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The FCAP zones and updated assistance rates are detailed in the following table.

Assistance Amount ($/L)

ZoneA | ZoneB | ZoneC | ZoneD | ZoneE | ZoneF | ZoneG
Period |FuelType|  oydminste| Upto24km | 24t056km | Fin Flon Denare | Upto24km| 24to 56 km
r Onion Lake] fromAB from AB Creighton Beach from MB from MB
competition Jcompetition competition jcompetition
Gasoline 0.020 0.010 0.005 0.025 0.013 0.013 0.006
Effective Diesel 0.020 0.010 0.005 0.025 0.013 0.013 0.006
Jan1/25 | pyed Diesel 0.030 0.015 0.015 0.008
Propane 0.060 0.030 0.030 0.015
Gasoline 0.020 0.010 0.005 0.150 0.075 0.075 0.038
Apr1/24to| Diesel 0.020 0.010 0.005 0.150 0.075 0.075 0.038
Dec 31/24 | Dyed Diesel 0.030 0.015 0.015 0.008
Propane 0.060 0.030 0.030 0.015
Gasoline 0.060 0.030 0.015 0.150 0.075 0.075 0.038
Jan1/24t0| Diesel 0.060 0.030 0.015 0.150 0.075 0.075 0.038
Mar31/24 | pyed Diesel 0.030 0.015 0.008 0.030 0.015 0.015 0.008
Propane 0.060 0.030 0.030 0.015
Gasoline 0.150 0.075 0.038 0.010 0.005
Jan1/23to| Diesel 0.150 0.075 0.038
Dec 31/23 | pyed Diesel 0.030 0.015 0.008
Propane 0.060 0.030
Gasoline 0.105 0.053 0.026 0.010 0.005
Oct1/22to| Diesel 0.105 0.053 0.026
Dec 31/22 | pyed Diesel 0.030 0.015 0.008
Propane 0.060 0.030
Gasoline 0.150 0.075 0.038 0.010 0.005
Apr8/22to| Diesel 0.150 0.075 0.038
Sept 30/22] pyed Diesel 0.030 0.015 0.008
Propane 0.060 0.030
Apr1/22to| Gasoline 0.150 0.075 0.038 0.010 0.005
Apr7/22 | propane 0.060 0.030
Jan1/21to| Gasoline 0.020 0.010 0.005 0.010 0.005
Mar31/22| propane 0.060 0.030

B. APPLYING FOR PROGRAM ASSISTANCE

To apply for assistance, please complete and submit a Fuel Competition Assistance Application,
including your purchase invoices with the application. Submit a separate application for each
assistance rate if there is more than one rate to be used for the same product within the claim
period.

Licensed remitters may make an internal adjustment on their monthly fuel tax return, submit
details of the adjustment, and provide a credit directly to their fuel dealer. The option chosen
must be used consistently for each location.
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C. CARD LOCK, KEY LOCK OR BULK PURCHASES FACILITIES

The assistance on fuel delivered by bulk fuel dealers is based on the assistance level that
applies to the zone where the fuel is delivered and stored.

For gasoline, diesel, or dyed diesel that is picked up at a card lock or key lock facility, the
level of assistance is based on the zone in which the fuelis intended to be used.

D. SERVICE STATION DEALERS

The level of assistance for service station dealers is calculated based on their purchases of
gasoline and diesel from suppliers and the zone in which the dealer is located. Zones B, C,
F and G are determined by measuring the distance using public highways from the location
of the service station to the nearest Alberta or Manitoba competitor.

To qualify for assistance, fuel dealers must provide Finance with their business name and
address, name of their fuel supplier and location. For Zones B, C, F and G, the distance
from their nearest Alberta or Manitoba competition must also be provided.

E. PROPANE

Propane dealers may only claim the competition assistance allowance on taxable propane
that is sold for use in an internal combustion engine. No assistance is provided for propane
that is sold tax free. Assistance is available on all taxable sales made by service station
dealers located within one of the eligible zones. Assistance is available to bulk dealers on
fuel sales to end use consumers, if delivered to a location within one of the eligible zones.
Purchase invoices are required to be submitted to verify the original payment of tax at
source to the suppliers.

F. BULKFUEL DEALERS

The assistance provided to bulk fuel dealers on their fuel deliveries is calculated on their
sales. Assistance is available to bulk dealers on fuel sales to end use consumers, if
delivered to a location within one of the eligible zones. Sales to retail service stations are
not eligible as the retail service stations would claim the FCAP on these sales. The amount
of assistance also depends on the distance that their customer is from the nearest fuel
dealer in Alberta or Manitoba. For example, if the customer's fuel storage facilities are
within 24 km of the nearest fuel dealer in Alberta, then the Zone B assistance rate applies. If
the customer's fuel storage facilities are between 24 km and 56 km from the nearest fuel
dealer in Alberta, then the Zone C assistance rate applies.

Bulk fuel dealers located outside an eligible zone and delivering fuel to a customer who is

located within one of the zones are eligible for assistance based on the applicable rate for
that zone in which the fuel is delivered to the customer's storage facilities.
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Bulk fuel dealers who may be eligible for assistance should submit a report to Finance
showing the names of their customers and the distance each customer is from their
nearest Alberta or Manitoba fuel dealer based on the delivery location. Bulk fuel dealers
must also report any new customers eligible for competition assistance and their delivery
location before claiming competition assistance for that customer. Bulk fuel dealers may
contact their supplier to determine if they will provide credits instead of having to apply
directly to Finance for assistance.

G. TAXTIPS LINE

When a business or individual does not comply with provincial tax legislation, businesses
face unfair competition, and a burden is placed on all taxpayers who do comply. It causes
significant loss in the revenue available to fund services such as health, education, and
other important government programs.

The Tax Tips Line provides an anonymous, fully confidential way for the public to report
businesses or individuals who are participating in tax fraud. If you suspect that a business
orindividual is being dishonest with their provincial taxes or is misrepresenting their
activities to reduce their taxes, you can report them using the Tax Tips Line.

Please visit our website at saskatchewan.ca/business/taxes-licensing-and-
reporting/provincial-taxes-policies-and-bulletins/tax-tips-line to find out more regarding
types of tax fraud and the information to report, if possible.

The Tax Tips Line is specifically and solely for information related to provincial tax
compliance. Any unrelated inquiries or information will not be addressed by the Tax Tips
Line, and should be directed to the appropriate organization.

How to Report:
1) Toll-free 1-833-334-8477
2) Write: Ministry of Finance
Revenue Division
PO Box 200
REGINA, SK S4P 276
3) Online Form Submission

H. SASKATCHEWAN eTAX SERVICES (SETS)

Finance has made it possible to report and remit tax electronically through a secure, fast,
easy, and convenient online self-service portal. Several services are currently available to
businesses through SETS:

o Register for secure, self-managed access to all your tax accounts.
e Apply foranew tax account.
e Apply, renew, and check status of various Fuel Tax related permits.

e Report exempt or tax reduced fuel sales through the EFSR menu option.
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File and pay returns and amend previously filed returns.
Make payments on account, including post-dated payments.
View account balance and statement information.

Authorize employees or accountants to file on your behalf.

Receive notifications by email when a tax return should be filed. This replaces the
paper forms usually sent in the mail.

Submit a service request to update the mailing address or add a new business location.

Submit a service request to receive tax information, interpretations or rulings
related to your specific business activities.

View and download up-to-date tax information promptly.

Subscribe to receive email notifications when new and revised tax publications are available.

FOR FURTHER INFORMATION

Write:

Ministry of Finance Telephone: Toll Free 1-800-667-6102
Revenue Division Regina 306-787-6645
PO Box 200

REGINA, SK S4P 276 Email: sasktaxinfo@gov.sk.ca

Internet: Tax bulletins, forms and information are available at saskatchewan.ca/business-taxes.

To receive automatic email notifications when this or any other bulletin is revised, go to
sets.saskatchewan.ca/subscribe.

To provide feedback or suggest changes to this bulletin, please complete a Bulletin Survey.

Government website: Saskatchewan.ca
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